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Since the 1960s, along with the continuous development of science and 
technology, international trade practice, the emergence of a new trade phenomenon, 
that is, intra-industry trade. With China's foreign economic and trade cooperation 
growing rapidly, the importance of  intra-industry trade in China  is gradually 
improving . China and Japan are major trading nations, and the intra-industry trade 
has become an important part of bilateral trade. 
The first chapter of this paper introduces the background and significance of the 
research. The second chapter introduces the definition of intra-industry trade, measure 
and analyzes the description of previous relevant theoretical and empirical research 
reviewed. The third chapter，with the latest trade data between China and Japan,  
analyzes economic and trade situation between China and Japan, and then analyzes all 
kinds of goods between China and Japan the level of intra-industry trade and the 
overall level of the trade, and  the competitiveness of exports and imports between 
the two countries, pointing out that the trade between China and Japan in their own 
competitive products. Chapter IV, combined with previous research experience, using 
a combination of qualitative and quantitative research methods, from national identity 
and industrial  perspective, explores the factors influencing on the level of 
intra-industry trade between China and Japan, and  makes the empirical analysis by 
the results of the regression testing ,then draws the appropriate conclusions, pointing 
out that on the impacting of  the global economic crisis the most significant factors 
influencing the level of intra-trade between China and Japan is that the actual amount 
of FDI received from Japan and the difference of per capita GDP between China and 
Japan. Finally, the chapter ,Ⅴ  based on the foregoing analysis, makes a conclusion of 
the bilateral trade and makes recommendations to China's future development. 
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